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Current Price
C$0.23
Fair Value
C$0.87
Rating*
BUY
Risk*
5 (Highly Spec)
52 Week Range
N/A
Shares O/S
37,050,881
Market Cap
C$8.52 mm
Current Yield
N/A
P/E (forward)
N/A
P/B
1.0x
YoY Return
-54.0%
YoY TSXV
-17.5%
*see back of report for rating and risk definitions.
* All figures in C$ unless otherwise specified.

www. southstarmining.com
Investment Highlights
 South Star Mining (“STS”, “company”) is focused on advancing its
100% owned Santa Cruz flake graphite project in Brazil to production.
It is located in one of the most active graphite producing regions in the
world, with three operating mines and several development /
exploration projects.
 The project benefits from at / near surface mineralization, with
significant quantities of large, extra-large, and jumbo graphite flakes.
 Only 5% of the company’s land package has been explored. The
project has an indicated resource of 14.99 Mt at 2.70%, and an inferred
resource of 3.57 Mt at 2.90%.
 Pilot plant tests have shown the ability to produce a high-quality
product with high percentages of large flake, and jumbo flake sizes, as
well as high grades of Cg (> 95%), with potential to produce batterygrade 99.9%+ graphite.
 A Preliminary Economic Assessment (“PEA”) completed in 2017
showed an after-tax Net Present Value (“NPV”) at 5% of US$117
million, with an extremely high after-tax Internal Rate of Return
(“IRR”) of 78%. The initial CAPEX is just US$20.5 million
 Management and board members combined hold 21.4% of the total
outstanding shares.
 We are initiating coverage with BUY rating and a fair value estimate
of $0.87 per share.
Risks
The value of the company is highly dependent on flake graphite prices.
Viability of a smaller scale operation has yet to be proven.
 Development risks.
 Exchange rate risks.
 Liquidity of shares is currently low.
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Background

South Star was essentially formed in 2017, when it entered into an agreement to acquire the
Santa Cruz Graphite project. The company underwent a name change from Stem 7 Capital Inc.,
and appointed a new CEO and Director, Eric Allison, in 2017. Stem 7 was originally formed in
1998. Since inception, the company has changed its name and portfolio composition multiple
times. Chairman, Dave McMillan, has been with the company since 2003, and is a significant
shareholder, with 6% of the total shares outstanding.

Santa Cruz
Graphite
Project, Brazil

Ownership
In October 2017, the company entered into a definitive agreement to acquire the project from
Frontera Minerals Inc. (a privately held Brazilian resource company) for $5.77 million,
including $1.43 million in cash, and $4.25 million in units (9.44 million units at a unit price of
$0.45). Each unit consisted of a common share and one full warrant (exercise price of $0.75 for
two years). Subsequent to the transaction, two directors of Frontera, Felipe Holzhacker Alves
and Richard Pearce, joined STS’ board. The acquisition was completed in June 2018. The
project does not have any third-party NSR, except for a 2% government royalty.
Location
The project, covering 13,000 hectares, is located within 5 km of the town of Itabela in the Bahia
state of Brazil. It is well situated and can be accessed by a 1.3 km road connecting a main
highway. The project is 270 km west of the port of Ilheus. Access to power is good as there is
a high-tension power line within 1 km, and a major natural gas line within 5 km of the site. A
water source is 3 km - 5 km from the project. The main project area is located between two
rivers (Jequitinhonha and Mucuri) and the terrain is relatively hilly, with elevations ranging
between 125 m and 280 m.
Project Location

Source: Company
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Brazil accounts for 8% of global graphite production (95 Kt of a total of 1,200 Kt), and is
currently the third largest producer, behind China and India. With regard to global
reserves, Brazil is ranked second in the world, behind Turkey.

Source: USGS

A major highlight of the Santa Cruz project is that it is located in one of the most active graphite
producing regions in the world, with three operating mines, and several development /
exploration projects. The region has a track record of over 70 years of graphite production.
Sources indicate that approximately 89% of the country’s graphite resources are located within
a 170 km radius of the Santa Cruz project.
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Projects in the Region

Source: Technical Report

Historical Work and Geology
The Santa Cruz Graphite project can be classified as sedimentary – metamorphic, and benefits
from at / near surface mineralization (oxidized / hosted within weathered saprolitic material),
with significant quantities of large, extra-large, and jumbo graphite flakes. There is no need for
crushing or blasting, and the strip ratio is relatively low (1.27 as per the 2017 PEA).
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Exposed Ore / Visible Large Graphite Flakes

Source: Company

Only 5% of the company’s land package has been explored. Approximately 6,600 m (483
holes) of drilling has been completed to date, including 49 reverse circulation drill holes (2,440
m) and 434 rotary drill holes (4,160 m). Most of the drilling was focused on two continuous
mineralized zones (São Rubens & São Manuel), with a combined strike of 7.5 km , and widths
ranging between 30 m and 200 m. These two zones currently account for approximately 88%
of the resource estimate. In addition, a third zone (Jucuruçu), located toward the south, accounts
for the remaining 12%.
Resource Estimate
The project has an indicated resource of 14.99 Mt at 2.70%, and an inferred resource of 3.57
Mt at 2.90%. Resources have been defined within a depth of 40 m, and under only 1% of the
company’s land package.
Resource Estimate (1% cut-off)

Source: Company / FRC
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Resource Area

Source: Company

Several other targets have been identified on the project, as shown in the image below.
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Multiple Targets

Source: Company

The project’s mineralogy is similar to other mines in the area. Pilot plant tests based on
conventional floatation, conducted in 2014/2015 on 31 tonnes of material, showed the ability
to produce a high-quality product with a high percentages of large flake and jumbo flake
sizes, as well as high grades of Cg (> 95%), with potential to produce battery-grade 99.9%+
graphite. Approximately 36% of extracted graphite were +50 mesh (jumbo flakes) and 63%
graphite were +80 mesh (large flakes).
Concentrates

Source: Company

2017 PEA
The PEA was based on a 1,850 tpd open-pit operation for 19 years using a Life of Mine
(“LOM”) resource of 12 Mt of ore, or 80% of the indicated resources, or 65% of the total
resources. The process flow chart is shown below.
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Process Flow Chart

Source: Company

The mine is estimated to produce 18,900 tonnes per year in years 1 – 5, and 15,800 tonnes per
year for the remaining life. Years 1 to 5 are estimated to have a higher average grade of 3.15%
Cg, and a lower strip ratio of 0.45, resulting in higher production, and lower operating costs
(US$316 per tonne in the first five years versus $413 per tonne LOM), in those years.
The average product price was estimated at US$1,354 per tonne.
Product Price

Source: Technical Report

The initial CAPEX is relatively low, and was estimated at just US$20.5 million, which
included key items such as $7 million for plant construction and equipment, $4.6 million for
infrastructure/civil, $2.4 million for owners fleet and equipment, and $1.8 million for
contingency.
Based on the above inputs, the PEA showed a base-case after-tax NPV at 5% of US$117
million, a very high after-tax IRR of 78%, and a low payback period of 2 years.
.
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Source: PEA / FRC

The effective tax rate in Brazil is 34%, however, the Santa Cruz project qualifies for a lower
rate of 15.25% for the first 10 years of operations, and 34 % for the remaining life.
Comparable Projects
The following table shows STS and comparable junior resource companies focused on graphite
projects. Note that none of the projects are directly comparable as there are significant
variations in the characteristics (flake size, distribution, grade, etc.) of each project.
Although Santa Cruz’s resource is relatively small, the high percentage of large flake graphite,
and its robust economics, as per the PEA, are its key strengths – a key reason why the shares
are trading at a higher than average Enterprise Value (“EV”) to resource ratio, as shown in the
table below.
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Source: FRC / Various

Source: Company

Development Plans
As per the PEA, the project can be advanced to production in two – three years. The following
points highlight management’s key near-term plans:




2018 Fundamental Research Corp.

evaluate the potential to advance to production quicker (within 12 to 18 months) through
a trial mining license, which will allow production of up to 5,000 tpy. Management’s
estimated CAPEX for this scenario is significantly lower at US$4 – US$5 million.
2,000 – 4,000 m of infill and step out drilling to upgrade and expand the resource
estimate,
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Management

an additional 1,000 to 3,000 m of drilling in other targets,
complete an Environmental Impact Study and Mining License Application,
Further optimize mine plan, and conduct additional engineering and metallurgical
studies

Management and board members combined hold 21.4% of the total outstanding. We consider
this to be a very positive sign as management and key investors’ substantial shareholding
strongly aligns their interest with other investors.
Share Ownership

Source: Company

Brief biographies of the management team and board members, as provided by the company,
follow:
Eric Allison – CEO and Director
Mr. Allison has over 36 years of experience in the natural resource industry working in
technical, business, project development and management roles. He formerly served, from 2012
to 2015, as chief executive officer and chief operating officer of Brazahav Resources, a private
entity developing a brownfield gold mine project in Brazil. Prior to this, he was the director of
research and chief geologist at Casimir Capital LP, specializing in junior mining companies.
He was a director of business development at Sempra Commodities from 1999 to 2009, where
his responsibilities included metals, concentrates and energy. Over his career, Mr. Allison has
also served in various roles for Cyprus Amax Minerals, Amax Energy, SPG Exploration and
Texaco. He has served on the boards of several private and public companies. Mr. Allison
received a BS in geology from Brown University (1978) and an MS in marine geology from
the University of Georgia (1980).
Dave McMillan – Chairman
With over 50 years in the resource industries, Mr. McMillan’s career has spanned
manufacturing, marketing, sales and financing, including 17 years as an Investment Advisor as
VP, Senior VP, Director, and member of the Executive Committee for Yorkton Securities and
Yorkton Holdings Inc. Mr. McMillan holds board positions on several private and publicly
traded oil & gas and mining companies.
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Allen Ambrose – Independent Director
Mr. Ambrose is a licensed Registered Professional Geologist with over three decades of
exploration and mining industry experience throughout North and South America for gold,
silver, and other commodities. He has been involved with major and junior mineral exploration
and mining companies since 1979. While an executive with junior exploration companies he
raised over US$180 million in equity capital in companies that discovered over US$50 billion
of contained metals under his direction. Mr. Ambrose was a Director and founder of Minera
Andes Inc. (TSX: MAI) that was combined with McEwen Mining (NYSE: MUX) in January
2012. He remains an active director of McEwen Mining. He previously worked for N. A.
Degerstrom Inc. as Manager of Exploration where he co-discovered of the Brisas del Cuyuni
gold deposit (10 million+ ounces gold equivalent) in Venezuela while acting as a consultant to
Gold Reserve Corp. As a geologist he has worked for Cyprus Minerals, Kidd Creek Mines,
Molycorp, Boise Cascade and Dennison Mines.
Felipe Holzhacker Alves - Director
Mr. Alvez is a professional mining engineer with Master’s degree in Political Economics of
Resources from Colorado School of Mines. He is a Brazilian native who combines international
capital markets experience with an extensive local network of governmental and regulatory
agencies, resource financiers and technical, legal and tax consulting services. Mr. Alvez is the
Founder/CEO of Frontera Minerals Group, a Brazil-focused exploration and project
development company. He previously held various roles at Rand Merchant Bank, where he was
mainly responsible for Latin American Investments. His technical experience includes roles at
open pit and underground mines. He is currently a board member of Trek Mining and the
President of CBRR (Brazilian Commission for Resources and Reserves), Brazil´s equivalent to
NI43-101/CIM in Canada.
Richard Pearce - Director
Mr. Pearce is an Engineer, Economist and Founding Principal of Brasil Insight Capital and
Frontera Minerals Group. He has over 20 years experience in planning and managing complex
operations throughout the Americas. Mr. Pearce has a wide range of consulting and advisory
experience including technical services, operations, project and asset development, business
administration and incorporation services, deal origination, M&A advisory, market and
benchmark studies, valuation services, corporate advisory services and risk assessment. Based
out of Belo Horizonte, Brazil Mr. Pearce is a native English speaker and fluent in Portuguese
and Spanish. He is a also Qualified Person (QP) as defined by NI43-101.
Aman Parmar – Independent Director
Mr. Parmar’s corporate experience includes 12 years working with both public and private
companies in the Health Care, Resource, Manufacturing and Real Estate sectors. He has
extensive experience in the capital markets and has been involved in corporate restructurings
and financings for both public and private companies. He obtained a Chartered Accountant
designation in 2012 and holds a Bachelor of Technology in Accounting from the British
Columbia Institute of Technology.
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Graydon Kowal - Independent Director
Graydon Kowal has been active in the mining and petroleum industries for over 20 years. He
began his career in the 1990s as a commercial helicopter pilot providing services to the mining
and petroleum industries. In 1995, he started his own helicopter company, Guardian Helicopters
Inc. and acted as Chief Executive Officer and President of that company. He is also
President/Co-owner of Guardian Drilling and Consulting/Guardian Drilling Mexico, which
provides drilling and management services to the mining industry in North and South America.
He has been an Independent Director of South Star Mining Corp. since January 31, 2014.
Justin Blanchet - CFO
Mr. Blanchet has acquired considerable experience in the areas of financial reporting,
regulatory compliance, treasury, and audit for both Canadian and U.S. publicly listed
companies. He has international experience working on projects throughout the world and is
well versed in the requirements of complex regulatory environments and the requirements of
International Financial Reporting Standards. Mr. Blanchet is a Canadian Chartered Professional
Accountant and a U.S. Certified Public Accountant (Washington).
Kris Kottmeier - VP Corp Development
Mr. Kottmeier has been involved in structure, finance, management and marketing for public
companies for over 20 years. He has worked with a number of TSX and TSXV-listed companies
as director, officer and as a consultant. Mr. Kottmeier was a founding director and financier of
Rockgate Capital Corp. acquired by Denison Mines Corp., and was Head of Investor Relations
for TSX- listed Minera Andes Inc. for 13 years, helping it reach a market capitalization of over
$550 million until its takeover by McEwen Mining in 2009. Mr. Kottmeier was the founder and
creator of both Contact Financial Corp. and Progressive IR Consultants Corp., two successful
public company finance and marketing consultancy groups. Mr. Kottmeier has assisted in
raising over US$70 million for public companies to date.
Our net rating on the company’s management team is 3.6 out of 5.0 (see below).

Source: FRC

The company’s board has seven members, of which, three are independent. The following
table shows our analysis on the strength of the company’s board.
2018 Fundamental Research Corp.

“15+ Years of Bringing Undiscovered Investment Opportunities to the Forefront”

www.researchfrc.com

PLEASE READ THE IMPORTANT DISCLOSURES AT THE BACK OF THIS REPORT

Page 14

Strength of Board

Source: FRC

Graphite
Market

Graphite has several applications because of its unique properties which include being light,
very soft, extremely resistant to heat, and having high conductivity. Graphite’s primary
applications are shown in the following chart.
Demand for Graphite

Source: USGS

Graphite comes in both natural and synthetic forms. The most common natural forms of natural
graphite are: flake, amorphous, and vein graphite. This report will focus on flake graphite as
STS is focused on large flake graphite. Flake graphite has many more applications than
amorphous or vein. Flake graphite has been experiencing increasing demand for the primary
reason that only flake graphite can be used for high-growth applications such as Li-ion lithium
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batteries, fuel cells, and nuclear reactors. Flake graphite (especially large flake graphite) is
the most desirable, and therefore, the most valuable.
Among flake graphite, large flake graphite has the highest value. The following discussion
explains the reason for the discrepancy in value between large and small flake graphite.
Processing Graphite for End-User Applications - Spherical graphite is manufactured from
flake concentrate produced in order to make anodes as the end-product. Currently, most
spherical graphite is produced from small flake as it is more abundant than medium or large
flake graphite. However, the process of purifying small flake graphite is very costly and
inefficient, as much as 70% of the flake is destroyed in the process. The economics of large
flake graphite are much better than small flake material, as a lesser amount of material is
required to produce the same quantity of spherical graphite.
Synthetic graphite is made of calcined petroleum coke and coal tar pitch. Traditionally,
synthetic graphite has been used as a substitute for natural graphite in a variety of areas
including, the steel making industry, fuel cell bi-polar plates, batteries and electrolytic
processes. The chemical composition of synthetic graphite is easier to control and can be
produced anywhere. The cost to produce synthetic graphite is generally much higher than
the cost to produce spherical graphite from medium or large flake natural graphite. The
decision whether to use synthetic or natural graphite will be a balancing act between price and
performance. Therefore, we believe large flake graphite projects (with efficient purification
technologies) can take away a significant portion of synthetic graphite’s market share as
it can be priced cheaper.
We expect Lithium-ion Batteries (LIBs) to be the primary demand driver of flake graphite.
LIBs are the most common rechargeable battery in the market today. In a LIB, lithium is used
as the electrolyte, graphite as the anode (negative electrode) and cobalt typically as the cathode
(positive electrode). The amount of graphite used in LIBs is more than 10 times that of lithium.
LIBs are used in a wide range of electronic equipment, such as mobile phones, laptops, and
digital cameras to name a few. However, the biggest growth driver is the use of LIBs in electric
vehicles (“EV”).
Declining technology costs are also expected to drive demand for LIBs. The cost of a LIB pack
dropped from US$1,000 per kWh approximately six years ago, to the current rate of
approximately $350 per kWh.
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One of the biggest developments in the battery space was the opening of the gigafactory by
Tesla (NASDAQ: TSLA) in 2016 in Nevada, in partnership with Panasonic (TSE: 6752). In
addition to Tesla, several other EV (electric vehicles) manufacturers have announced strong
projections. The current production capacity of LIBs is approximately 221 GWh globally.
Benchmark Minerals expects the capacity to grow to 1,101 GWh in 10 years.
Megafactories’ Projected Capacity (GWh)

Source: Benchmark Minerals / Visual Capitalist

The following chart shows that EV car sales are estimated to be approximately 54% of lightduty vehicle sales by 2040 globally.
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The Commodities Research Unit (“CRU”) Group estimates electric car and plug-in hybrid
vehicle sales could reach approximately 16 million by 2025 (up from 0.77 million last year),
reflecting a CAGR of 40% per annum (“p.a.”) from 2016 to 2025.

EV Sales Forecasts (millions)

Graphite Prices – The following charts show flake graphite pricing at different mesh levels.
Notice the strong rise in price for jumbo flakes (+50 mesh).
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Source: Company

At the end of Q2-2018 (ended June 30, 2018), the company had cash and working capital of
$2.46 million and $2.87 million, respectively. We estimate the company had a burn rate (cash
spent on operating and investing activities) of $46k per month in the first six months of 2018.
The following table summarizes the company’s liquidity position:

Financials

Data Source: Financial Statements

Stock Options
and Warrants

We estimate the company currently has 3.70 million options (weighted average exercise price
of $0.39 per share) and 29.63 million warrants outstanding (weighted average exercise price of
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$0.56 per share). At this time, 8.50 million warrants are in-the-money. The company can raise
up to $0.85 million if these warrants are exercised.
Valuation &
Rating

Our Discounted Cash Flow (DCF) model was based on a 25 year mine life (100% of measured
and indicated resources + 50% of inferred resources). Based on an average product price of
US$1,350/t, our models gave an after-tax NPV, at a highly conservative 15% discount rate, of
$34 million. Adding the current working capital, we arrived at a fair value estimate of $0.87
per share. The following table shows a summary of our DCF model.

Source: FRC

The following table show the sensitivity of our valuation to key inputs.

Fair Value’s Sensitivity

Source: FRC

We are initiating coverage with a BUY rating and a fair value estimate of $0.87 per share.
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Risks

We believe the company is exposed to the following key risks (not exhaustive):






The value of the company is highly dependent on flake graphite prices.
Viability of a smaller scale operation has yet to be proven.
Development risks.
Exchange rate risks.
Liquidity of shares is currently low.

As with most junior resource companies, we rate STS’ shares a risk of 5 (Highly
Speculative).
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Fundamental Research Corp. Equity Rating Scale:
Buy – Annual expected rate of return exceeds 12% or the expected return is commensurate with risk
Hold – Annual expected rate of return is between 5% and 12%
Sell – Annual expected rate of return is below 5% or the expected return is not commensurate with risk
Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events.
Fundamental Research Corp. Risk Rating Scale:
1 (Low Risk) - The company operates in an industry where it has a strong position (for example a monopoly, high market share etc.) or operates in a regulated industry.
The future outlook is stable or positive for the industry. The company generates positive free cash flow and has a history of profitability. The capital structure is
conservative with little or no debt.
2 (Below Average Risk) - The company operates in an industry where the fundamentals and outlook are positive. The industry and company are relatively less sensitive
to systematic risk than companies with a Risk Rating of 3. The company has a history of profitability and has demonstrated its ability to generate positive free cash flows
(though current free cash flow may be negative due to capital investment). The company’s capital structure is conservative with little to modest use of debt.
3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk. The industry may be cyclical. Profits and cash flow are sensitive
to economic factors although the company has demonstrated its ability to generate positive earnings and cash flow. Debt use is in line with industry averages, and coverage
ratios are sufficient.
4 (Speculative) - The company has little or no history of generating earnings or cash flow. Debt use is higher. These companies may be in start-up mode or in a turnaround
situation. These companies should be considered speculative.
5 (Highly Speculative) - The company has no history of generating earnings or cash flow. They may operate in a new industry with new, and unproven products. Products
may be at the development stage, testing, or seeking regulatory approval. These companies may run into liquidity issues, and may rely on external funding. These stocks
are considered highly speculative.
Disclaimers and Disclosure
The opinions expressed in this report are the true opinions of the analyst about this company and industry. Any “forward looking statements” are our best estimates and
opinions based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to truth or correctness.
There is no guarantee that our forecasts will materialize. Actual results will likely vary. FRC owns shares of the subject company. Fees were paid by STS to FRC. The
purpose of the fee is to subsidize the high costs of research and monitoring. FRC takes steps to ensure independence including setting fees in advance and utilizing analysts
who must abide by CFA Institute Code of Ethics and Standards of Professional Conduct. Additionally, analysts may not trade in any security under coverage. Our full
editorial control of all research, timing of release of the reports, and release of liability for negative reports are protected contractually. To further ensure independence,
STS has agreed to a minimum coverage term including an initial report and three updates. Coverage cannot be unilaterally terminated. Distribution procedure: our
reports are distributed first to our web-based subscribers on the date shown on this report then made available to delayed access users through various other channels for a
limited time.
The distribution of FRC’s ratings are as follows: BUY (73%), HOLD (7%), SELL / SUSPEND (20%).
To subscribe for real-time access to research, visit http://www.researchfrc.com/subscribe.php for subscription options.
This report contains "forward looking" statements. Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks and
uncertainties that could cause actual results to differ from such forward-looking statements. Factors that would cause or contribute to such differences include, but are not
limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product lines/services;
competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks discussed in the
Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators. By making these
forward looking statements, Fundamental Research Corp. and the analyst/author of this report undertakes no obligation to update these statements for revisions or changes
after the date of this report. A report initiating coverage will most often be updated quarterly while a report issuing a rating may have no further or less frequent updates
because the subject company is likely to be in earlier stages where nothing material may occur quarter to quarter.
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS REPORT
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO. ALWAYS
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST. WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR UNIQUE
CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN YOUR
PORTFOLIO. This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security. It is not intended as being a complete
description of the company, industry, securities or developments referred to in the material. Any forecasts contained in this report were independently prepared unless
otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report. Additional information is available upon
request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION. Please give proper credit, including
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